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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON  vnn  MAv 
REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWG  ^  ^ 
^SJ™NT  ™AT  TRANSPEI^  AN  INTEREST  IN  REAL  PROPERTY'S  ^  ™ 

^£2££££S? RECORDS:  YOUR  SOCIAL  SEC™ = "«  ™ 

Producers  88  (4-89)—  Paid-Up 

Wth  340  to  Pooling  Pmvisi™   PNum^7960.RDB 


PAID-UP  OIL  &  GAS  LEASE 

(No  Surface  Use) 

THE  LEASE  AGREEMENT  IS  made  Uiis^^_dav  of    Mft^Ck  3?6.il  u. 

Street  Fort  Worth,  Texas  76119,  as  Lessor.  and  Cr^eTke  Lptaado£uIc  an  Qidatarns Li^h.rf^  £  Myere-  atWress  i3  46M  Wilbarger 

as  Lessee.  Alt  prints  portions  of  this  lease  were  prepared  by  tte^^^^'nln^STS  5^«-"PanyJ'^.  Box  18496,  Oklahoma  City.  OK  73154-0416, 
prepared  jointly  by  Lessor  and  Lessee.  ^  y  nerelnaDOve  n8"^  »  Lessee,  but  all  omer  provisions  (including  [he  completion  of  blank  spaces)  were 

described  ,1.  t]^2SS£Z$££  h  ^  ^  'nd  ^  U*»r  hereby  gran*.  ^  ^  te[s  eMy  B  ^  ^ 

ft  «  G- J'  Ashabranner  Survey:  Edgewood  Park  Addition 

0.232  acres,  more  or  less,  situated  in  the  O.  J.  Ashabranner  Survm/  Ah*tnwt  m-  i  t  .  r-     ^  ^ 

addition  to  the  City  of  Fort  Worth,  Tarrant  Cour^e^aipS  ^ 

by  Lessor  which  are  cor^uous  or  discern  to  ite  arx>ve^ 

Lessee s  request  any  additional  or  supplemental  instruments  for  a  more  cZ^^^Ld^^T^,^  aforemeflb?™d  «*  Lessor  agrees  to  execute  at 
-y?hu^  royalties  h^eund^^ 

^«o«^^ 

maintained  in  effect  pursuant  to  Ihe  provisions  hereof.  WWB  ^        ^^eased  pressor  *ffi$ffs  pooled  ttere^orthjs  lease  is  otherwise 

^^se^a^ 

weNtead  or  to  Lessors  credit  at  the  oil  purchaser's  t/anspoS ■  fcS£  , SBkrtST  h/v^^^  81  Lftssee's  M  to  Lessor  at  the 

market  pnee  then  prevailing  in  the  same  field  (or  if  iherelTno  such  price  ^T^^^f^^^t^Z^^^^^  ^  pmduClion  a[  weUhea<J 
production  of  similar  grade  and  gravity:  (b)  for  gas  (including  casinghead  gas)  a^M^^bTZJ^r^J^TT^^T  "V*"* lhereiSiucha  Prevailing  price)  for 
proceeds  reaored  by  Lessee  From  the  sale  lhe%of  l9Ss  a  S*Z  S  of  ad^or^.  S  a^  Zf^^V'  ^  *?  be  T^T"P"""'^T1  of  the 
Lessee  in  delivering,  processing  or  otherwise  marketing  su^^^S^^i^  ^S^^^^T^^^  °^  T**  and  ^ 105(5  incu"«  •» 
prevailing  wellhead  market  price  paid  for  production  of similar         I^^SlStar^^iffS       ^     "ST*  ri9hE  to  P««uction  at  the 

wWch^issuchapreva^ 

its  purchases  hereunder;  and  (c)  if  at  the  end  of  the  primary  term  or  anv  time  ihS™  £2 L  ,[?T ^  Pnscedin9  date  » the  date  on  which  Lessee  commences 

producing  oil  or  gas  or  olher  substances  covered  tL^^^^S^^^^^^^^,  tesed  premises  or  landa  pooled  .herewith  are  capable  of  either 
or  production  therefrom  is  not  being  sold  by  Lessee  «i*  £3? 2S ,  sha!l  ^r^S  f^^^T       ^C  f™ClV6  "  ^uch  well  or  wells  are  either  shut-in 

iaase.  if  fore  period  of  90  conseaXe  ^ ^l  ^[Z^T^^7eStc^t        SZf^ZV^i  "*  'IT**  " 
per  acre  then  covered  by  this  lease,  such  payment  to  be  made  to  Lessor  or  to  SSZ  S,^  *ha"  pay  shuWn         of  on8  *>llar 

thereafter  on  or  before  each  anniversary  of  the  end  of  said  9f>day  S^e^eli^eis^  SI  Z  before  tne  end  of  said  QWay  period  and 

Ihis  lease  is  otherwise  being  maintained  by  operations,  or  if  product  bri™  L^^^^^f^,?  lhe^f™n  i3      bein9  sold  by  Lessee;  provided  that  if 

shuHn  royaUy  shall  be  due  until  the  end  of ^he  90-day  P^^Zol^^iZ  o^X^^^  °?  ^  ^  prem[3ea  or  ^  P«^d  therewith,  no 
render  Lessee  liable  for  the  amount  due.  but  shall  not  i^i^TrSs^  «P«f  ons  or  production.  Lessee's  failure  to  properly  pay  shut-in  royalty  shall 

beLessc^epSto^^^^ 

draft  and  such  paymenis  or  tenders  lo  Lessor  or  to  tri  deposito^dW  T^^n^V^'Jl  ^  ^^J  mayb*made,n  «  by  check  or  by 

address  known  to  Lessee  shall  constitute  proper  paymentTSeSj  SidS  ci  te  SSlerS'he  "         U880f  a'  ^  "« 

pa^hereur^er.Lessc.sha.atLessee-sreouesLd^ 

-eased  prJ^Srp^ 

pursuam  to  me  proviso  of  Paragraph  6  or  Ihe  acb^n  o^^ 

remain  in  force  if  Lessee  commences  operations  for  rework^n  existing  weHoV ■fa  dnlHnQ  arTa^n^f  ^  ma,nlained  in  force  11  snaU  nevertheless 

premises  or  lands  pooled  iherewiih  within  90  days  after  complehon  ft?^  nnf hnlfl  -  fwMherwrae obtaining  or  restoring  production  on  the  leased 

primary  term,  or  at  any  Ume  thereafter,  Utis  teases  rToSse^^^  of  if  al.he  end  of  the 

^Icubted  to  obiain  or  restore  product™  therefrom,  this  lease  shaTXT*  fore  so^^  '"^  or  ~»  olhe[  -  Wfens  reasonably 

than  90  consecutive  days,  and  if  any  sud.  operations  result  ir nha of  ^  ^^L^S^II™™  °1peratl0ns  are  P««ecut«J  with  no  cessation  of  more 

quantifies  from  the  leased  premises  or  lands  pooled  lr^ewfth  AtoSSSeto ^  ^.  ™r^l ^SST^  ^red  hereby,  as  long  thereafter  as  there  is  production  in  paying 
wells  on  the  teased  premises  or  lands  pooled  ^^^^^StS^  ^^J^^    ^  Le»ee  shall  dnll  such  adS 

as  to  formations  then  ^pable  ot  produrfog  ,n  paying  quar^ieTonlhe  f^  ^T^  T  "  ST*"  drcun,sta,ltes W  develop  the  leased  premises 

drainage  by  any  well  or  wells  located  on  other  la^ds  "not  r^d^r^TTher^  (b  ^  ^'f*  ^  ^  uncompensated 

provided  herein.  ««fl«wiin.  mere  snail  oe  no  covenant  to  dnH  exploratory  wells  or  any  additional  wells  except  as  expressly 

detfhsori^s^^^^ 

to  do  so  in  order  to  prudently  develop  or  operate  the  ^  prernS  ^^rZtZ^^^TT^1  °' P™1"*0"-  whenever  Lessee  deems  il  necessary  or  proper 
formed  by  such  pooling  for  an  oil  well  which  is  not  a  SmaTSefen  ^3  e^eSf  sTJ™  r^T?  ^  ™"h  10  SUCh  ^ lands     intere5ls-  ^ 

horivontal  compieL-on  shall  not  exceed  640  seres  plus  a^^uml^eto^^  f  "^-f1  *cf"?» Mteraftce  of  10%.  and  for  a  gas  well  or  a 

comple«on  to  Conform  to  any  well  spacing  or  densrty  P^tZ^^fJS^l  ISirtT^L^Z  T^Z^^  *"  °"  ^  OT  935  we"  0r  n^'a' 
the  foregoing,  the  terms  "oil  wen-  and  -gas  weir  ^  have  ^  1'JrtSf,Clion  to  *  so"  For  *>*  * 

prescribed,  "oil  well" means  a  well  wiih  an  initial  gas-oi.  ratio  of  less^^o OOoS  ^ SSSi^  -L^.^^'*  9ovtnmfn,al  ««»^r.  ™-  *  ™  definition  is  so 
feet  or  more  per  barrel,  based  on  24*our  production  test  conduc^Zer normal  ZSmZZSEi  ^Lf,t        T*3™  3  We"  ^  an  initia,  ^  of  100-«»  Cubic 

and  the  term  "hc-nzontal  compteUon'  means  a  well  in  which  the  r^^fcoZol^  22^^  ^f"65  or  equiva,enl  lesB"9  ^"ipment: 

exerdsing  its  pooling  rights  hereunder.  Lessee  shall  file  of  '^^aZm^^ar^^^^l^t  f^^*^  vertical  component  thereof,  m 
reworking  operations  anywhere  on  a  uni.  which  includes  all  or  any  tSSSLJEK  te^JxTL^  "??  ^  P00'1"^  drilling  or 

eased  premises,  except  that  the  production  on  which  Lessor's  royalty* TcalcuS Mb^ji^S^Z  1         p^uctton-  »  reworking  operations  on  the 

ease  and  included  in  the  unit  bears  to  the  tola!  gross  acreage  in  ttm  uriil ^JoSr to  Ine  ^ SSS^TSf  ^  U™?r°duCta  ****  3^ge  covered  by  this 

■nstances  shall  not  exhaust  Lessees  pooling  righ^euSefand  Lessee"  ^^l^^^^bTT^l^^'5  ^  by  Ussee  i"  one  or  more 

0^((^,0  -  °r-^"1- eilher         0r  3fter  commencement  of  produc.ion.  ,n  o^Z^to^^^^!Zf^^ZTJ7^  fWmed  ^  expansion 

aulhonty  ha  vmg  jurisdiction,  or  to  conform  to  any  productive  acreage  detwrninahon  ntedebv^,^ ~™S2?  P^senbed  or  permitted  by  the  governmental 

a  wrwen  declaration  describing  the  revised  unltVnd  stating  ihe  J^  ZT^SZ  X  S  ZZT^^^^  "  "^l"9  ^  a  L<^  sha» 

unit  by  virtue  of  such  region,  the  proportion  of  unit  produSion  on  wh^h  rc^^rTpTyaite  SKL^^^^T,B^"  f0*^    °f  frofn  ^ 

m  paying  quanlities  from  a  unil.  or  upon  permanent  cessation  thereof  Lessee  ZZZsmteteih??^  Z%Z  2      ^  accoftr'n9^-  ^  the  absence  of  production 

date  of  termination.  Pooling  hereunder  snail  not  conS  a  ^SSnb^  oT V    ^  rf  ^  S  Wri"en  ^^^'^  *scrtbhg  the  unit  and  stating  the 

r-oftheiJS^^^ 

m  such  part  of  the  leased  premises.  p-ujjun.cn  uiai  Lessors  interest  in  such  part  of  the  leased  premises  bears  to  Ihe  fun  mineral  estate 

ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarging  u£  ^a!^  Tl^^^^^^  T'31'^-  Su^3Sors  artd  assi9ns-  ^  change  in  Lessor's 
after  Lessee  has  been  furnished  the  original  or  certified  or  Sy  auSIstod^tes  ^d^^^^^T9*!"  ShaU  te  bincl'^  00  until  60  days 

T'^*  has  salistied  ^  "°"toli0n  requirements  comained  InlS  SSTtS^ r5  SSSJ^if^ ^TSTT^r?'  low/>erShip  to  ^  "SsfecU°"  ot  or 
hereunder.  Lessee  may  pay  or  tender  such  shut-in  royalties  to  the  credrt  ot  te^^o7<^~,^L^,n^  ^      ^  ^  <*  any  ^  ">  *«**>  foyatiss 

persons  are  entitled  to  shut-*  royallies  hereunder.  LessU  may  pay  or  le^er  ^oh^-irTro^^  above    If  at  any  ,ime  t«o  oT^ce 

Z^Tl^V**™1  M  ^  owns'  lf  Lo«ee  transmits  inierest  heSe"  n^e  or  ^?e^slT^ 

respea  to  the  transferred  interest,  and  failure  of  U«  transferee  to  salisfy  such  obligaZ^ '  J^eSeS to ?i£  obligatwns  Ihereafler  arising  wilh 

to  any  interest  not  so  transferred,  if  Lessee  transfers  a  full  or  undivided  inlerest  i£  Wu  or^^n  ZlZ.  ^  shaU  "ot  atfecUhe  rtghts  of  Lessee  with  respect 

royals  rounder  shaU  he  di^dedbetwe^L^ar^ 


Page  1  of  2 


Page  2  of  2 


9.  Lessee  may,  at  any  time  and  from  time  to  time,  deliver  to  Lessor  or  file  of  record  a  written  release  of  this  lease  as  to  a  full  or  undivided  interest  in  all  or  any 
portion  of  the  area  covered  by  this  lease  or  any  depths  or  zones  thereunder,  and  shall  thereupon  be  relieved  of  all  obligations  thereafter  arising  with  respect  to  the  Interest  so 
released.  If  Lessee  releases  all  or  an  undivided  interest  in  less  than  ail  of  the  area  covered  hereby,  Lessee's  obligation  to  pay  or  tender  shut-in  royalties  shall  be  proportionately 
reduced  in  accordance  with  the  net  acreage  interest  retained  hereunder. 

10.  In  exploring  for.  developing,  producing  and  marketing  oil,  gas  and  other  substances  covered  hereby  on  the  leased  premises  or  lands  pooled  or  unitized 
herewith,  in  primary  and/or  enhanced  recovery,  Lessee  shall  have  the  right  of  ingress  and  egress  along  with  the  right  to  conduct  such  operations  on  the  leased  premises  as  may 
be  reasonably  necessary  for  such  purposes,  including  but  not  limited  to  geophysical  operations,  the  drilling  of  wells,  and  the  construction  and  use  of  roads,  canals,  pipelines, 
tanks,  water  wells,  disposal  wells,  injection  wells,  pits,  electric  and  telephone  lines,  power  stations,  and  other  facilities  deemed  necessary  by  Lessee  to  discover,  produce,  store' 
treat  and/or  transport  production.  Lessee  may  use  In  such  operations,  free  of  cost,  any  oil,  gas,  water  and/or  other  substances  produced  on  the  leased  premises,  except  water 
from  Lessor's  wells  or  ponds.  In  exploring,  developing,  producing  or  marketing  from  the  leased  premises  or  lands  pooled  therewith,  the  ancillary  rights  granted  herein  shall  apply 
(a)  to  the  entire  leased  premises  described  in  Paragraph  1  above,  notwithstanding  any  partial  release  or  other  partial  termination  of  this  lease;  and  {b)  to  any  other  lands  In  which 
Lessor  now  or  hereafter  has  authority  to  grant  such  rights  in  the  vicinity  of  the  leased  premises  or  lands  pooled  therewith.  When  requested  by  Lessor  in  writing.  Lessee  shall 
bury  its  pipelines  below  ordinary  plow  depth  on  cultivated  lands.  No  well  shall  be  located  less  than  200  feet  from  any  house  or  barn  now  on  the  leased  premises  or  other  lands 
used  by  Lessee  hereunder,  without  Lessor's  consent,  and  Lessee  shall  pay  for  damage  caused  by  its  operations  to  buildings  and  other  improvements  now  on  the  leased 
premises  or  such  other  lands,  and  to  commercial  timber  and  growing  crops  thereon.  Lessee  shall  have  the  right  at  any  time  to  remove  its  fixtures,  equipment  and  materials, 
including  well  casing,  from  the  [eased  premises  or  such  other  lands  during  the  term  of  this  lease  or  within  a  reasonable  time  thereafter. 

11.  Lessee's  obligations  under  this  lease,  whether  express  or  impiied,  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental 
authority  having  jurisdiction  including  restrictions  on  the  drilling  and  production  of  wells,  and  the  price  of  oil,  gas,  and  other  substances  covered  hereby.  When  drilling,  reworking, 
production  or  other  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits,  equipment,  services,  material, 
water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather  conditions,  war,  sabotage,  rebellion,  Insurrection,  riot,  strike  or  labor  disputes,  or  by  inability  to 
obtain  a  satisfactory  market  for  production  or  failure  of  purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  within  Lessee's  control, 
this  lease  shall  not  terminate  because  of  such  prevention  or  delay,  and  at  Lessee's  option,  the  period  of  such  prevention  or  delay  shall  be  added  to  the  term  hereof.  Lessee 
shall  not  be  liabie  for  breach  of  any  express  or  implied  covenants  of  this  lease  when  drilling,  production  or  other  operations  are  so  prevented,  delayed  or  interrupted. 

12.  in  the  event  that  Lessor,  during  the  primary  term  of  this  lease,  receives  a  bona  fide  offer  which  Lessor  is  willing  to  accept  from  any  party  offering  to  purchase 
from  Lessor  a  lease  covering  any  or  all  of  the  substances  covered  by  this  lease  and  covering  all  or  a  portion  of  the  land  described  herein,  with  the  lease  becoming  effective  upon 
expiration  of  this  lease,  Lessor  hereby  agrees  to  notify  Lessee  in  writing  of  said  offer  Immediately,  including  in  the  notice  the  name  and  address  of  the  offeror,  the  price  offered 
and  all  other  pertinent  terms  and  conditions  of  the  offer.  Lessee,  for  a  period  of  fifteen  days  after  receipt  of  the  notice,  shall  have  the  prior  and  preferred  right  and  option  to 
purchase  the  lease  or  part  thereof  or  interest  therein,  covered  by  the  offer  at  the  price  and  according  to  the  terms  and  conditions  specified  In  the  offer. 

13.  No  litigation  shall  be  Initiated  by  Lessor  with  respect  to  any  breach  or  default  by  Lessee  hereunder,  for  a  period  of  at  feast  90  days  after  Lessor  has  given 
Lessee  written  notice  fully  describing  the  breach  or  default,  and  then  only  if  Lessee  fails  to  remedy  the  breach  or  default,  within  such  period.  In  the  event  the  matter  is  litigated 
and  there  is  a  final  judicial  determination  that  a  breach  or  defaurt  has  occurred,  this  lease  shall  not  be  forfeited  or  canceled  In  whole  or  in  part  unless  Lessee  is  given  a 
reasonable  time  after  said  Judicial  determination  to  remedy  the  breach  or  default  and  Lessee  falls  to  do  so. 

14.  For  the  same  consideration  recited  above.  Lessor  hereby  grants,  assigns  and  conveys  unto  Lessee,  its  successors  and  assigns,  a  perpetual  subsurface  well 
bore  easement  under  and  through  the  leased  premises  for  the  placement  of  well  bores  (along  routes  selected  by  Lessee}  from  oil  or  gas  wells  the  surface  locations  of  which  are 
situated  on  other  tracts  of  land  and  which  are  not  Intended  to  develop  the  leased  premises  or  lands  pooled  therewith  and  from  which  Lessor  shall  have  no  right  to  royalty  or  other 
benefit  Such  subsurface  well  bore  easements  shall  run  with  the  land  and  survive  any  termination  of  this  lease. 

15.  Lessor  hereby  warrants  ana  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  discharge  any  taxes, 
mortgages  or  liens  existing,  levied  or  assessed  on  or  against  the  leased  premises,  tf  Lessee  exercises  such  option,  Lessee  shall  be  subrogated  to  the  rights  of  the  party  to 
whom  payment  is  made,  and,  in  addition  to  its  other  rights,  may  reimburse  itself  out  of  any  royalties  or  shut-in  royalties  otherwise  payable  to  Lessor  hereunder.  In  the  event 
Lessee  is  made  aware  of  any  claim  inconsistent  with  Lessor's  title.  Lessee  may  suspend  the  payment  of  royalties  and  shut-in  royalties  hereunder,  without  interest,  until  Lessee 
has  been  furnished  satisfactory  evidence  that  such  claim  has  been  resolved. 

1 6.  Notwithstanding  anything  contained  to  the  contrary  in  this  lease,  Lessee  shall  not  have  any  rights  to  use  the  surface  of  the  leased  premises  for  drilling  or  other 

operations. 

17.  Lessor,  and  their  successors  and  assigns,  hereby  grants  Lessee  an  option  to  extend  the  primary  term  of  this  lease  for  an  additional  period  of  TWO  (2)  years 
from  the  end  of  the  primary  term  by  paying  or  tendering  to  Lessor  prior  to  the  end  of  the  primary  term  the  same  bonus  consideration,  terms  and  conditions  as  granted  for  this 
lease. 

18.  This  lease  maybe  executed  in  counterparts,  each  of  which  is  deemed  an  original  and  all  of  which  only  constitute  one  original. 

DISCLAIMER  OF  REPRESENTATIONS:  Lessor  acknowledges  that  oil  and)  gas  lease  payments,  In  the  form  of  rental,  bonus  and  royalty,  are  market  sensitive  and  may 
vary  depending  on  multiple  factors  and  that  this  Lease  Es  the  product  of  good  faith  negotiations.  Lessor  understands  that  these  lease  payments  and  terms  are  final 
and  that  Lessor  entered  Into  this  lease  without  duress  or  undue  influence.  Lessor  recognizes  that  lease  values  could  go  up  or  down  depending  on  market 
conditions.  Lessor  acknowledges  that  no  representations  or  assurances  were  made  in  the  negotiation  of  this  lease  that  Lessor  would  get  the  highest  price  or 
different  terms  depending  on  future  market  conditions.  Neither  party  to  this  lease  will  seek  to  alter  the  terms  of  this  transaction  based  upon  any  differing  terms 
which  Lessee  has  or  may  negotiate  with  any  other  lessors/oil  and  gas  owners. 

IN  WITNESS  WHEREOF,  this  lease  Is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the 
signatory's  heirs,  devisees,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor. 


LESSOR  (WHETHER  ONE  OR  MORE) 


Marcus  E.  Myers 

ACKNOWLEDGEMENT 

STATE  OF  TEXAS 


COUNTY  OF  TARRANT 


This  instrument  was  acknowledged  before  me  on  the    £  ^       day  of     yi^flj-cks  >  ^  by 

Marcus  E.  Myers 


Notary  Public,  State  ofTcxas. 
Notary's  name  (printed): 


27960  0RDB 


Notary's  commission  expires:  :"5V*         2  9^  ^^^tf 


